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NOTICE  OF  CONHDE.^^ 

SSKfig  S&2  TSStSSSSSSSt^mm  OR  YOUR  ODER'S 

LICENSE  NUMBER.  xro  rev  prod  88(7«9)  paid  up  (ow?^ 

OIL  GAS  AND  MINERAL  LEASE 

Tarrant,  State  of  Texas,  arJis  described  asfo.iows.     ^  ^    ^  ^  ^  ^  ^  ^  ^  ^  ^ 


SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 


described 
as  to 


S&faag^  this  lease  and  all  rights  and  op.,ons  hereunder. 

no  cessation  for  more  than  ninety  (§0)  consecutive  days. 

3  As  royatty,  Lessee  covenants  and  aorees:  (a)  To  de^ive^ 

1  4  part  of  all  oil  produced  and I  savedljy  Lessee  frem  sa  d  land  or  from  hmejc ^^^^S^SS^'^^ in  Sf* 
market  price  of  such  1/4  part  of  such  qj£the  v^lls  f^S^Aj^m^^onaS£i  casinghead  gas  produced  from  said  land  (1)  when 
1/4  of  the  cost  of  treating  oil  to  render  it  mariteteb  e £l»  ■^°"-<Sc laffi  mouth  of  the  well  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
solo"  by  Lessee,  _1M  0*  the  amount  realized  by  Lessee,  computed  at  the  moumo to new  ™  -  «f ;  d  ^nd^  gaS;  (C)  To  pay  Lessor  on 
manu&cture  of  gasoTne  or  other  presets,  ^  ™*f^  or  mine  at  Lessee's  election, 

all  other  minerals  mined  and  marketed  or  uUlized  by  Lessee  from  said  K&^ooM  the  expiration  of  the  primary  term  or  at  any 

except  that  on  sulphur  mined  and  mart^te^^^^J^SSI  wrth  which  « W\£vfar  any  portion  thereof  has  been  pooled,  capable  of 
time  or  times  thereafter  there  is  any  well  on! said Mand  or  on  lands  ^^S'c£s|ai^nTnue  n  force  as  though  operations  were  being  conducted 

rs«w^^^^ 

separator,  and  lease  tank,  and  shall  not  oejequired  l ^o  settle  la  dot  irouoie        ^^inetv  consecLrtive  days,  and  during  such  time  there  are  no 

p2S*  Nothing  her^n  shalllnpair  LesseeXs  right  to  release  as  provided  in  paragraph  5  nereo .  h  the  event  o  ass-gnment  of  ^e 
or  in  part,'  Kty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riqht  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/on ^ Ifm other  lan^SaTe  oT  leSs  as  to  any  or  aliminerals  or  horizons,  so  as  to  establish  unrts  contammg  not  more  than  80  sujj^acres^ 
p"us 10% ffl^^roifcted,  however,  unifs  may  be  established  as  to  any  one  or  more  honzons  or  ^mjS^^^J^i&SS- 
anv  ni^  ^m^h^zons  so  as  to  contain  not  more  than  640  surface  acres  p  us  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following 
fl7ga?o?hel^^^  *"kh  are  not  liquid  in  the  subsurface  reservoir,  (^inerals .produced 

from  weHs !^dSed^as  gafwels  by  the conservation  agency  having  jurisdiction.  If  larger  units  than  am ;of JJwse  herein  permrtted^ e rther at  the 
time  established  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  dnlhng  or ^  operator £[a  .^"j*? 
^S^^wfo^tiS^ma>^  allowable  from  any  well  to  be  drilfed,  drilling,  or  already  dnlled,  any ^^^J^d^lS 
pnlaraedto  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 

S^^Sm^SSSSSSm^Si^^  ™«s il  &  record  in  tne  Pub,ic  office  in  whicn  tnis  '?ase  S  recorded.  Su^unit,£al,J S£f?S 

y^S^^SSSd  for  in  said  instrument  orYnstrumente  but  if  safe  instrument  u£eert  aw 

shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said opjrons  may '  beexerased I  by  Lessee at  any 
tirne  andfrom  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  &&fl*^J^J£?^ 
and  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shat I.  be  valid  and  effective 
forall  ourooses^f  his  lease  evTnSSugh  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effective^ 
Kd^S  on  any  part  of  such  unitized  land  shall  be  conskiered,  for  all  purposes,  except  the  payment  of 

ESaHy.  opera to^uS  uji?SSnd  under  th£  fease.  There  shall  be  allocated  to  the  and  covered  by  this jease -^S^Sd[^m& 
o  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit  that  proportion  of  the  total  production  or  unmzea 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  for  in  each  such 
Septra  !  £aS>  covered  bjlhis l^ase  wflhi^the  unit  bears  to  the  total  number  of  surface  acres  in  ?h^^^ 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overndmg  royalty  and  any  other  Paymente  out  of  Rrod^ioMo  be  the  entnre 
orod^jcJiw  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  unde  the terms  o ;  this  lease 
fhS Towner  of  the ^  reverekTnary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royafties  Pursuant  to  t  h«s  Paragraph  or  o 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  a ^™  t^™fj 
inXei  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfernng  any  interest  under  ttiis  ease  K  uding, wrthout 
NmKonanv  shut-in  royalty  which  may  become  payable  under  this  lease  between  parties  owning  interests  in  land  covered  by  this  lease  and 
S£  Swffi  thistease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph i  £ i  hereof 

ScS  SLesseiSnot  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  miner* sunless (£pooted  eases 
Released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by Tihnc |for 
SSoriln  the  pub^c  office  whe re ^this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 


part  of  the  leased  premises. 


^Le^l^aTl^ 
8.  Thenar*  estatetf^^ 

3& IKSel^  to  LeSte  successors  orassgns .no 

oforoduSon  Notwithstand  ng  any  other  actual  °fJ£n^d'Veek"?S  receive  the  same,  howsoever  effected,  shal 

charSeSdfiSHn  the  ownership  of  said  land  or  of  the  ravages o other  rt32JgM^^g^to«ich  record  owner  at  his  or  its  pnnopal 
S^iSSpS^lfin  record  owner  of  this  by  either  ^*  w 

ntace  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  aj^^  change  or  division,  and  of  such  court 

certified  co^Ss  of  the  instruments  which  have  been  prop^ty  filed  for  ^^^^gSnSS^tSSfo^  to  establish  the  validity  of 
SSS  SS  proceedings transcripts v°'°^d^^  Lessee  may,  nevertheless  pay  or  tender 

9..ntheeventLessorcon^t^ 
Lessee  in  writing,  setting  out  specifically  in  what  respects  ,Le^^as  breacnea  ^^'"^jj^g^jbv  Lessor.  The  service  of  said  notice  shall  be 
^SSSSSAun  whTclr to  ™£t  or  ^npnf  Jp"^  88S«I  rSbrought  until  the  lapse  of  «g  (GO)  .dag 

precedent  to  the  bringing,  of  any  action  by Lessor  on  sad ease  for STjKfn^^  doing  of  any  acts  by  Lessee  aimed  to  meet  al  I  or ,  an> roftf» 
after  service  of  such  notice  on  Lessee.  Neither  the  sad  j  fe  ^  ggtons  hereunder.  If  this  lease  is 

Sed  breaches  shall  be  deemed  an  admission  or  &P.^a'LfX5S  well  as  to  which  there  are  operations 

caWed  for  any  cause,  it  shall  nevertheless  ^mainin^^  event  ,ess  that  forty  acres),  such  acreage 

to  constitute  a  dnlling  or  maximum  altowable  unit  under  afig^(J?^2aSSrSedatft  well,  or  in  such  shape  as  then  existrngspacmg i  rules 
to  be  designated  by  Lessee  as  nearly  asprac*cable.nthe Lfp^^a^are  cen^cm  me^^  have  such easements  on  saritand 


CIS.  <1IC  I  IC^MOI  J  IV  

or  convenient  for  current  operations. 

10.  Lessor  hereby  wan^nts  and  ^rees  ^ 

rights  of  the  holder  thereof  and  to  deduct  amounte  f J*'? in  all  or  any  part  of  said  and  tjian toe 
andtor  assigns  under  this  lease.  If  this  lease  covers  a  less  nterest  in  theoii,  flgjgfj?  -  ^  ^  ^  ■tnt&e&  there  n,  then  the  royatoesandother 

regaid  together  it  is  e>racuted  byall  those  named  nerein  as  Lessor. 

U.K.  while  «.  lease  is  in  feat,  or  after  me  «**n of*e i&^SSS^SojSJ?  SSSK 

well  provisions  of  paragraph  3  hereof,  .and  Lessee js  not  eondurtng  0fi»™^^S|S^|^di8senilar,  (except  financial),  beyondjie 

deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Nc^hstanding  anything  to  ^ 
cluttt^^ 

14.  As  a  result  of  lane I  develoom ent  in  ^  vjcinitv  ^  SMSB 
restrictions  as  may  be  set  forth  in  this  ^Jg^JjS*  fiffinfrtfer  driSK  re^ngor  other  operations.  Therefore  since  drilling, 
and  Lessee  may  encounter  difficulty  secunng  surface  l^  -  the  vicinity,  it  is  agreed  that  any  such 
reworking  or  other  operations  are  e ^fr  restneted  or  ^^^gi^^g^SMSffaiB  pooled  inW"»nce  wrth  th.s  lease 
operations  conducted  at  a  surface  location  off  of  said  land  or  o no 'f^p  ofdriHina  reworking,  producng  or  other  operations 
provided  that  such  operations  are  associated with  a  dircrtoml  "S^SSJ^ffgSS^S^iSm  conducted  on  said  land  Nothing 

except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


, ,  ,  Amor  R.  Hale 
BY;  John  H.Hale 

STATE  OF  __Jexas_  } 

j  ss  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTYOF  — Tarrant     >  tho  ~?  ^   riavof  tsWuiv^          2008  by  John  H.  Hale  and  Amor  R.  Hale, 

This  instrument  was  acknowledged  before  me  on  the  _/_^ —  day  ot .  WC^mV-k-          iWW  w* 

husband  and  wife. 


WILliaM  MICHAEL  WANTON 
%  i,: .;  tary  public,  State  of  Texas 
v  Commission  Expires 
AUQUSt  26,  2012 


Notary 


Public 


Printed 


ADDENDUM 

ARCHED  TO  ANDMADEAPA^^^^ 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 
16. 


17. 


18. 


19. 


20. 


21. 


r=r=.rs=^=.^^x=r^:ss:.2-  

(25%)  of  such  production,  to  be  ^S£^m  toSase  such  production  at  the  wellhead  market  price 

transportation  facilities,  provided  that  Lessee  shall  have  the  t^^>  r£™  ™.{™  same  f ield  t£en  in  me  nearest  field  in  which  there  is 
then  prevailing  in  the  same  field  (or  if  there  is  no  such  p^ 

such  a  prevailing  price)  for  production  of  s.m,lar  f  *om  ?he  saie  thereof,  computed  at 

covered  hereby,  the  royalty  shall  be  twenty  five  percent  ^^^^^^^^  excise  taxes,  and  less  the  permitted 
the  point  of  sale,  less  a  proportionate  part  of  ^valorem  taxes^ ^^^^'^S^^Stopurch^  such  production  at 
unaffiliated  third  party  deductions  described  b«w  Prided  that  Lessee  f  ha^^^  priCe  then  prevai.ing  in 

the  market  value  of  the  products  so  processed.  Similar*.  **J ^^SS^  of  the  products  so  sold  and 
sold  to  Lessee,  or  an  affiliate  of  Lessee  royalties  shalM b^ed  upon^  •  "jJ^J  h^  except  for  nonaffiliated  third-party 
the  proceeds  received  by  Less^^  «     duction  or  any 

greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  -anW  means  (i)  a  "O^E^E^^ 

if  .he  outstanding  voting  interest  of  Lessee >  or m  ^  L^  ™™  "7 'h^X^^,  ten  percent  (10%)  of  the 

rtaXSKrroihC^ 

by  the  same  person  or  group  of  persons. 

than  one  single  period  of  up  to  two  (2)  consecutive  years. 

msmmmmm 

surface  rights  associated  with  instruments  other  than  this  lease. 

one  hundred  feet  (1001)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

wmmmm 

acc^^g  to  Letsc?  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the  nghts  of  the  holder  thereof. 

mssmmsm 

directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  tneir  respect. 


22. 
23. 


24. 


successor^  as,^^ 

defend  and  hold  harmless  the  Lessor fc^, «^        EXC^T^ AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  ALL  OF 

[WITS  AND  WITHOUT  REGARD  TC .THE  CAUSE  OR  CAUSES  ™^^(^uu        THE  NEGLIGENCE  OF  THE 
?NDEMNIFIEDPA^^  BE  SOLE?jOINTf CONCURRENT,  ACTIVE  OR  PASSIVE. 

Fort  Worth  Drilling  Ordinance,  as  amended. 
Limited  Pc^r  of  Attorney  ^^^^ 

designate  Lessee,  its  successors  and  ^^£2  ^  subordination  agreement  or  other  similar  document £ 
Lessor's  lender  or  mortgagor  (if  any)  on  behatf  interests  in  this  lease.  Lessee  will  mail  a  copy ^of  the 

subordination  agreement  or  similar  agreement. 
^C^sa^Le^^^ 

Country  Gas  Sasing  Task  Force  ("GLCGLTF ),  which  "^J?^  VakJez,  Phil  Fox,  Craig  Zieres,  Dave 

Wilson  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan ^.^^""'^^ie-,.  in  consideration  of  the  efforts  of  the 
Newel  Ginger  Mayronne,  Robert  Fife,  ^Ba^^L22T  SSmSSE  anTon  behalf  of  Lessor's  agents,  representatives, 
GLCGLTF  in  negotiating  and  obtaining  the  ^f^^^^^^S^^  discharges  GLCGLTF,  the  GLCGLTF, 
family  members,  predecessors,  successors.  ^re  «dp«St? SK^S  and  representatives,  specifically  including  any 
and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  <22^£E£t2  soliSon  of  bkJs  and  negotiation  of  lease  terms  (the 
attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Commrttee  toJ^™™  causes  of  action,  costs,  expenses,  attorney's 

fees,  and  liabilities  of  any  nature  whatsoever,  ^^^^^^^SL  GLCGLTF  Releases,  which  arise  out  of  or  relate 
whether  known  or  unknown,  which  Lessor  has,  has  had I  or  c^msto  1 ave  aga  ™™£  d/or  vMm  of  any  terms  wrthin  the 

to  (a)  the  Negotiated  Terms,  (b)  the  ^^^^^StS'Z  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 

XTC^  said  L*ase  reviewed  by  * 


Lessor's  choosing. 
Executed  on  the  date  first  written  above. 


Oohn  H.  Hale 


By: 

Amor  R.  Hale 


